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The Commission recognizes price stability B one of the gods of the natural gas

procurement PI'0¢¢SS

9 The banded I2-month rolling average mechanism, as described in S\a111ls report

should be adopted

Dec ision lo 4 / 2 9 4 '
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10. The bank balance thresholds should be set as follows:

Black Mountain Gas - Cave Creek Division $180,000

Black Mountain Gas - Page Division $60,000
Broken Bow Gas 5120,000
Citizens Utilities - Northern Arizona Gas Division $4,200,000
Citizens Utilities o Santa Cruz Division $250,000
Copper Market $7.500
Duncan Rmwal Services $35,000
Graham County Utilities 8150.000
Southwest Gas sz2.400.000

If there is a signilicamt change in the number of the-ms sold annually by an Loc. it may

be necessary to adjust the bank bdmee thresholds. If such a situation arises. the LDC or Staf f

l o ' may initiate Commission review of the need to adjust the threshold.

When the bank balance is exceeded the following pmocedule should be tbllowedz

The utility must either:

Fig for a PGA me adjumman within 45 days of completion:l\e
Monthly sank Balmuee Exhibits that illustrate that the thees »ld
has been amended, OR

Contact Staff to discuss why a PGA rate adjustment is not
newsary at the time.

2.

position. If Staff agrees
slides Division Director

' ng of such a f inding
any tinrtller conditions.

receive such a letter within 30 days of the bank balance
being exceeded. the LDC must El: br  a  PGA rare
adjustmatt within 45 days of the threshold being exceeded.

This filing would be expected to impose a temporary charge or credit that would be

aided on to the on-going rolling average cost of gas. The credit or surcharge should have a

definite expiration date.

For natural gas LDCs. the PGA rate shod be band so that the new PGA rate

for a month is no more than $0.07 per them dilterent than the PGA rate in effect during any of

the preceding 12 months. To provide a similar level of flexibility to propane LDCs. recognizing

Decision 9° , ! 2 3 5"
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the higheraveu|geprioeofplopangthehlndshouldbe$0.l2pulI|eu1nfor[nInplu\¢LDCs»

rather t||wIl$0.07 per therm.
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TheMomhlyPGA Repon&ulu\elwhl.DCslmuldalamidmmnconlaintlne

follu1I\ing:

Pumlclnss-includingeoutnctmlmhezr,s\lpplie,dolllus.thams,supply
hdn(whesmavuilabk),umnspuIulion¢u¢ts.lndnulledp\pelu:
Sola-includnfgnumuherof cunomen.doll||n,mddlem|1sby customer
class;
ExchangedGas(Aceo1mtNo.806)-includint MllusmdManns;
Cle&\smmdDd>i\s\oBlmmkB¢|nloe-sho|||» d indudeaaepnmedleaor
slleewwhichdalluilmhaudit d & i lmd d \ u wh o we l l b u e d i t | |d
d~ebi!wasu1lcmlI~ned;
PGAmllingavarlgedallnio1nwolkshee=-dnisakulaeliondaould
includebotheonnmodityanéuulnspommioneoaszaM
Personpncpalixnglupultudtdwhnnellwbel

MonthlyPGA Rlepolrt Form:

I .
2.
3.

§lmml¢yshggg-l¢gAIlpelllli:¢C.E1¢lli\litAoftlleSlllHIRellol1:
SdesSummllyS\lud-aaeAppaadixC.Ex&lulmB; _ _ _ a
llGAmllln"¢l'¢¢¢¢lliligllql;lklllg¢-g¢AIlpell~duzC,ExlnllltC,Il!
sum;slwwimgaediuudclaiuonleulamns4.

Pmvidon of Invoices furMomnnMy Plnrdunsaz

shovuldpmvideaecpyofd!iuvoicesforgascommodityand
LDCs slmula also

3

LDCs
uzmsponamicn puuldlaes with each monthly report.
include inwh|»m¢|»m|ynponacnw°f»ny=°°=i@»¢=f°t°'W=f°1'°'|i*=°'
charges to the PGA bank balance. Became of the large number of
invoicesSo1|l|nwstGa|hIl,this|eq\|i|¢|l\elImhouldbewaived forit,b\n
it must hawe thc invoices availahleforCommisaiom review.

3.a

3
I

E
If:

21 A

221

231

24

25

26

27

Other Reporting Issues:

rilingnnre- Monthly PGA Rqxolns shouldbe filed withil\2 nnonthsofthe
mouth that the report covers. For exnmnplc, the report for January 1999
sho/uldbeIiledbythelastdayofMalth 1999.

PrieeLagin I2-ummnthrollingaverage -Thelreshouldbeuo morcrhml2
months firm the last month reflected 'm the 12-month average to the
month to which the PGA rare is supplied. For example, the PGA rare for
March 1999 should reflect gas costs for Feibruary l998-January 1999.

28 Decision No. 0 / 8 8 5
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14. TneinommypGA1eponsno1ndalsooonfo1m1oa1e1l1leeExhibi1s.wizhune

unrlelstandingllmnnmdnvidualLDCsmay workwihSllffwi|l:l\|desmall|q|ol1modi5cni1ms.

wunallldrleponnmg needs

IS. 'l11eaus11ngPGAh||1kl:da\eeahou&dbe f|~ozauat1l\e1ime1henewPGA

ulechlalnisan isinnpleunemed. The Bunenbullnkbulllmlcewouldtlnenbeelilninaledtlxloughape

dlernnnlehalgeor aeditsetowerlllpplnpnltepaiodofume Tl1e PGAs1mch|!gcw1mld

amomanallyezpimeliielrlhe ddgnlltedamomulaouape11odorwhe1ul1ceombinationof tlle

lenmmmngiomenhelanceanflthenewhnlluwewlllaelo omtheremainingfrozenbululoe.

whncbevaoomessoommer.

16. E|chLDCslaoddlileforCol|nnnis11icnap|:|1oval of ameloanlonizedseexisming

blnkblllnoe s\|¢hlhlttlBa|l|ul\1umnniewillbeqnplswedbeforethenewI2-monthbamded

1olling|ve||ge PGAnuec|\ln1|11nnsmnplemeumed. Beealuuethe bauzlnbalauioeunonizationrate

willbeqlpmvedbefcletbenewlnedllllisllng0esil\topI||ce,t|\e|ewillplnbiblyhe I-Zmomhs

ofove1'or111uder-oolleuio11sfwmtl1eddPGAmetl11mwill notbeactzoinlmedforwheanthe

amomanooruenssnfor theeadstingleadzbdnlmuee. Anyoverorundelr-ool|ee\iond111ingtl1is l-

Zinoomnuamuonpa1oa¢1|o~|1ab¢|¢¢o11n|1» a forby~11ingnim° n\¢n¢wu|1nku¢1¢n° ¢f° ¢111¢

I2-un1ounmlnluuundedrolling average PGA nnechnnisnn.

11. lowestshoddbeappliedtooverand11|11ler-oollectedbankbdances i11cm1edby

Ari1uulLDCs1dngtl1enewh¢nded I2-momh rolling avenge PGA 111ecl1anis1n. The intaest

ntemobeappliedishcisedonthenon-linmcial 3-monthcommeidalpqaermeforeachmomlx,

comlainell in the Federal Nerve Statistic Release. G-l3. or its successor publication. Interest

shoddlmibeappliedlotheexistillghullikhllanccslhltanetobefrozenandarnnnizned.

111. LDCs1m|.\t fileuriffpages.l¢p° ¢l'il90Inmms,mdomluerinformationneoesssuyto

implememtl1e newPGA mecbanism bylamuary 31, 1999. This filing sliouldinclude aplan to

edueameaslome1sonthenewPGAmechan1s1n

19. An imqaonam part of the unplemealtanon process will be uwuisitioning from each

LDC's cwremly elieetive PGA late tocach LDC'sba|1ded rollingane1nngePGA rate. The design

d-t1'h"*inp,° ° e¢u,¢sh° "l¢lnm\,¢fmaliu¢lun§lth¢,Wins° fl999_wh¢nth¢ Commission
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11 .l1111el. 1999.

21. 111:lnashuuueumiaubiunginaraneasigncpuunsnunnwwla 1¢1p10

91 iddlcss tlteplchlelmofpriccvolatility.

l d 22. SnmhwestG|1s11l1ou|dnolougcruseworatedbilling whaithenewPGA

111 mecllaiiisnn goesimoeliCctalid1\tecl\11u1g1=sd1omldbeapplIedtodlnsageonbillslendetcdon

121 nr anflcr tlieeliixtive date of the change. IfLDCs discover additional billing issues tliamncedto

131 beaddresscddbcy shouldwcrkwithStdftoaddnssdicseissues.

141 23. CopperMzlrketmusthaveaPGA11n1ed1|1nismp|aninplacetoaddiesstheuilder-

151 collected zuni; balance. including possibly the punt company writing off the under-colleacd

161 hank balaulcmbyluly LI999. St|R° slnuld||:plu~es||ch a|» lm. lfsnchaplmisinpllceby

111 July 1. l999.CoppetMa|ketwill becxallptediIcmdlothcrlcqllkclnclitsofthisondd. If anal

1st 1planisnotinplaccbyluly 1, l999,CoppaMarket must imptanantthosame PGA mechamiisiv

19 undmeettlie saznerequinenalents.

20 24.

211 contai1\cdintl1cStafl'Repon.

zeal Staffbelievesllinadoption of theahcwe lecoinmendamions will addrvesstlaeissucs

231 of n11tmw8l1 gas price volatility, 88 can recovery flexibility, and uniformity between PGA

241 mechanisms.

251 26.

261

271

pa!

| P11196

1 aIIudtheLDCswillMveabazaideaof tinMliicl iphdweeaadnLDC'scm1\el\tPGAra»ues

., aldmh LDC's l2-monthrollingavzngeglseost. Givullhlm;beLDCswouldbe!ilinl did:

31 lheCommisiun inthespuixngofl999to4p|ovedxeamonia|ionmeformheexisél1gbalis

41 hllanoe.the LDCsshloulddso6leforCommnissionappmovdof thephase-in pwcedulesatthat

25.

ThenewPGAnn|ecl|||||ismandl\¢sl1ltaltPGAlltcsshouidnkceffecl bedmlxing

Stalfhasreconmlelldedapprnwal oftbistiling.

A compktediscussionof the|ew damionsWMemlamedissuesis !
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